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e FSBMis a small USD20m ICT group listed on the Second Board
with an established track record in government-related projects.

e |t is providing ICT-based teacher training in Malaysia and has
been working closely with the Vietnam and Indonesian education
ministries to rollout similar programmes.

e |ts systems and solutions are focused on key growth sectors like
healthcare and telecommunications (broadband networks), and it
also provides IP-broadband content in Malaysia, Singapore,
Japan, US and China. A potential joint venture in China holds
promise.

e The stock trades on PE of 5.1x based on its annualised FY06
EPS, and at discount to NTA which excludes a paper surplus of
43 sen per share from its shares in Amaru Inc (AMRU US,
US$0.70, not rated) (Amaru).

FSBM is an ICT group

FSBM Holdings Bhd (FSBM KL, RM1.28, Not rated) (FSBM) is a small
USD20m ICT group listed on the Second Board. It has four divisions:
(a) systems & solutions — distribution of computer hardware, software
and systems integration (b) education — ICT-based teacher fraining (c)
communications & multimedia — VOIP and broadband content (d)
smart community — providing smart community solutions for intelligent
cities and building solutions.

Established track record in government-related projects

In Malaysia, FSBM led a consortium to develop the Project Monitoring
System which supports and monitors projects in the five-year
Malaysian Government Development Plans, completed in 2002. It
was also engaged in developing, integrating and implementing the
intelligent city solution in Cyberjaya, completed in 2003. In the UK,
FSBM was the lead technology member of one of four major consortia
granted “Approved ICT Training Provider Status” by the UK
Government to train over 400,000 teachers across England between
Sep’99-Sep’02.

ICT-based teacher training going regional

Malaysia - having developed a special teacher training courseware for
the UK, FSBM developed the equivalent of this programme for
implementation in other countries.  In 2004, the Malaysian
Government awarded FSBM a RM114m contract to train 100,000
teachers in the application of ICT in teaching over a three year period
to be completed by mid-2007. With the Ninth Malaysia Plan (2006-
2010) mentioning that ‘Program Pembestarian Sekolah’ will be
implemented in all primary and secondary schools to enable teachers
to integrate ICT in teaching, FSBM is hopeful its contract will be
extended to the remaining 200,000 teachers.

Vietnam - in 2004, FSBM was invited by the Ministry of Education and
Training of Vietnam (MOETV) to develop the said programme. FSBM
has since been working closely with MOETV and developed and
submitted the initial designs and plans to deploy a nationwide network
linking targeted schools, installing the necessary ICT facilities in
schools, and training and equipping the teachers with ICT skills.
There are over 280,000 secondary school teachers in Vietnam.

Indonesia - FSBM has been cooperating with the Ministry of National
Education in Indonesia (MONEI) to design and implement a smart
learning and smart school program to fulfil MONEI's aspirations of
raising and sustaining the level of quality education in Indonesia.
There are some 2.1m teachers in Indonesia.

Systems & solutions focused on key growth sectors
Healthcare - in 2005, FSBM beat 21 tenderers from North America,
UK, Europe and Asia to win a two-year contract to provide a total
hospital information system to University Malaya Medical Centre
(UMMC), the largest teaching hospital in Malaysia. ~With this
demonstrated capability to provide integrated healthcare information
systems to upgrade healthcare services in Malaysia, FSBM plans to
extend its solutions to ASEAN countries.

Telecommunications — FSBM supplies and installs equipment for
broadband networks, and provides solutions to telecommunication
providers that are upgrading their network infrastructure to cater for
higher internet-protocol (IP) traffic from the convergence of voice,
video and data services, and the national drive for higher broadband
penetration.

Multimedia potential in China

Besides being a VOIP service provider, FSBM syndicates, aggregates
and distributes IP-broadband content like movies, music and
documentaries, complete with digital programming, post-production
and video streaming services. It is an early entrant in anticipation of
the surge in demand when IP-broadband enabled devices become
more prevalent. It currently supplies IP-broadband content to various
operators in Malaysia, Singapore, Japan, US and China. A potential
joint venture in China holds promise.

Financials

Losses were incurred from FY01-03 due to curtailment of ICT
spending, project delays and impairment in value of project
development expenditure. Since then, earnings have recovered and
the stock trades on a PE of 5.1x based on its annualised 1HFY06 EPS
of 25 sen. NTA/share is RM1.38 and net gearing is 8% as at 30t
June 2006. It owns 9.8m Amaru shares with market value of RM25m
against its book cost of RM2.7m, which is an unrealised surplus of 43
sen per share.

Figure 1: FSBM historical financials

RM'm (yr-end Dec) FY01 FY02 FY03 FY04 FY05 1HFY06
Revenue 44.0 56.1 48.9 64.8 72.7 52.9
PBT -6.7 -53  -193 5.7 9.5 6.4
Net profit -6.9 6.5 -19.2 3.1 94 6.5
EPS (sen) -13.5  -127 -375 6.1 18.4 12.5
Net DPS (sen) 3.6 3.6 0.0 0.0 2.2 2.2
Shrholders 69.4 61.6 424 59.1 67.4 741
funds

Source: Company data
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I, Hon Sze Leong, certify that (1) the views expressed in this report accurately reflect my personal views about all of the subject companies and
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in this report.

The analyst(s) responsible for preparing this research report received compensation that is based upon various factors including Credit Suisse's
total revenues, a portion of which are generated by Credit Suisse's investment banking activities.

Analysts’ stock ratings are defined as follows***:
Outperform: The stock’s total return is expected to exceed the industry average™ by at least 10-15% (or more, depending on perceived risk)
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Neutral: The stock’s total return is expected to be in line with the industry average® (range of +10%) over the next 12 months.
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Restricted: In certain circumstances, Credit Suisse policy and/or applicable law and regulations preclude certain types of communications,
including an investment recommendation, during the course of Credit Suisse's engagement in an investment banking transaction and in certain
other circumstances.

Volatility Indicator [V]: A stock is defined as volatile if the stock price has moved up or down by 20% or more in a month in at least 8 of the past
24 months or the analyst expects significant volatility going forward. All Credit Suisse Small and Mid-Cap Advisor stocks are automatically rated
volatile. All IPO stocks are automatically rated volatile within the first 12 months of trading.

Analysts’ coverage universe weightings* are distinct from analysts’ stock ratings and are based on the
expected performance of an analyst’s coverage universe** versus the relevant broad market benchmark***:
Overweight: Industry expected to outperform the relevant broad market benchmark over the next 12 months.

Market Weight: Industry expected to perform in-line with the relevant broad market benchmark over the next 12 months.

Underweight: Industry expected to underperform the relevant broad market benchmark over the next 12 months.

*Credit Suisse Small and Mid-Cap Advisor stocks do not have coverage universe weightings.

**An analyst’s coverage universe consists of all companies covered by the analyst within the relevant sector.

***The broad market benchmark is based on the expected return of the local market index (e.g., the S&P 500 in the U.S.) over the next 12
months.

Credit Suisse’s distribution of stock ratings (and banking clients) is:
Global Ratings Distribution

Outperform/Buy* 41% (61% banking clients)
Neutral/Hold* 42% (58% banking clients)
Underperform/Sell* 15% (51% banking clients)
Restricted 2%
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http:/Mww.csfb.com/research-and-analytics/disclaimer/managing_conflicts_disclaimer.html
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Important Regional Disclosures

Restrictions on certain Canadian securities are indicated by the following abbreviations: NVS--Non-Voting shares; RVS--Restricted Voting
Shares; SVS--Subordinate Voting Shares.
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Individuals receiving this report from a Canadian investment dealer that is not affiliated with Credit Suisse should be advised that this report may
not contain regulatory disclosures the non-affiliated Canadian investment dealer would be required to make if this were its own report.

For Credit Suisse Securiies (Canada), Inc's policies and procedures regarding the dissemination of equity research, please visit
http://iwww.csfb.com/legal_terms/canada_research_policy.shtml.

As of the date of this report, Credit Suisse acts as a market maker or liquidity provider in the equities securities that are the subject of this report.

For disclosure information on other companies mentioned in this report, please visit the website at www.credit-suisse.com/researchdisclosures or
call +1 (877) 291-2683.
Disclaimers continue on next page.
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purchasing a structured product should conduct their own investigation and analysis of the product and consult with their own professional advisers as to the risks involved in
making such a purchase.
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investment is realised. Those losses may equal your original investment. Indeed, in the case of some investments the potential losses may exceed the amount of initial
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investments, similarly it may prove difficult for you to obtain reliable information about the value, or risks, to which such an investment is exposed.
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